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The Small UAV Coalition1 (“Coalition”) is pleased to provide comments in response to the request 

for comments on the Notice of a Section 232 National Security Investigation of Imports of 

Unmanned Aircraft Systems (UAS) and Their Parts and Components (the “Notice”). 90 Fed. Reg. 

31958 (July 16, 2025). Coalition members manufacture and/or operate drones for package 

delivery, infrastructure inspection, emergency response and reconstruction, and to assist public 

safety and security activities. 

 

The Coalition notes that the drone industry is still developing and has, to date, used global supply 

chains that are in large part reliant on the supply chains for the broader consumer electronics 

industry. As those supply chains have migrated to other countries that have ample supplies of more 

affordable labor and have prioritized building up manufacturing capacity, certain critical drone 

components have become increasingly difficult to source domestically and impossible to do so at 

a scale to meet domestic demand. As this Administration focuses on rebuilding American 

manufacturing capabilities, the imposition of broad-based and immediate Section 232 tariffs on 

drones and drone parts and components at this critical juncture could have the unintended 

consequence of jeopardizing our global competitiveness and harming American drone 

manufacturers who currently depend on global supply chains as they look to compete and lead in 

the global marketplace. 

 

The Notice asks ten specific questions. The Coalition focuses its comments on four of the ten 

questions: 

 

 
1
 Members of the Small UAV Coalition are listed at www.smalluavcoalition.org. 
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(ii) the extent to which domestic production of UAS and their parts and components can meet 

domestic demand 

(iii) the role of foreign supply chains, particularly of major exporters, in meeting Unite States 

demand for UAS and their parts and components 

(ix) the feasibility of increasing domestic capacity for UAS and their parts and components to 

reduce import reliance; and 

(x) the impact of current trade practices on domestic production of UAS and their parts and 

components, and whether additional measures, including tariffs or quotas, are necessary for 

national security 

 

At the outset, considering that BIS has initiated a “national security investigation,” the Coalition 

refers to comments it submitted on March 4, 2025, to BIS in Docket BIS-2024-0058, Securing the 

Information and Communications Technology and Services Supply Chain: Unmanned Aircraft 

Systems, 90 Fed. Reg. 271 (Jan. 3, 2025). The Coalition recognizes the risks posed by foreign 

manufactured drone systems, which Congress, President Trump and the Trump Administration 

has noted. The Coalition believes that drone parts and components do not pose the same security 

risk as fully-assembled drone systems. 

 

(ii) the extent to which domestic production of UAS and their parts and components can meet 

domestic demand 

 

While the Coalition cannot quantify the extent to which domestic production of parts and 

components can meet the domestic demand, it is reasonable to believe that the current reliance of 

domestic manufacturers on foreign manufactured parts and components demonstrates that 

domestic production is not now meeting domestic demand. This question refers to domestic 

demand, a concept impacted significantly by the lack of a mature regulatory framework that 

authorizes drone operations beyond the visual line of sight of the operator. In addition to the need 

for a new federal regulatory framework that incorporates industry consensus standards, some states 

have imposed restrictions on drone operations that depress domestic demand. As drone operations 

are introduced into new communities, public acceptance will grow in tandem with an increase in 

the public’s demand for drone services.  

 

(iii) the role of foreign supply chains, particularly of major exporters, in meeting United States 

demand for UAS and their parts and components  

 

Foreign supply chains do currently help meet domestic demand, as many drone companies used 

foreign made parts and components in models manufactured and assembled in the United States. 

As part of the decades-long migration of consumer electronics manufacturing to other countries, 

certain critical drone components such as batteries, magnets, and motors are extremely difficult to 

source domestically.  Simply put, there is no domestic supply of certain components capable of 

supporting the industry. Further, even small changes from foreign to domestically manufactured 

components in drones, resulting a ban or tariff on such imports, could cause significant costs, 

reduction in production, and/or delays, depending on the status of the supply chain for such 

components. The need to replace components due to unavailability and/or price of foreign-source 

parts may also substantially delay the FAA’s type and airworthiness certification and other 

approval processes for fully-assembled drones. 



 

 

 

(ix) the feasibility of increasing domestic capacity for UAS and their parts and components to 

reduce import reliance 

 

Domestic production capacity has significantly increased in recent years, but it may take a number 

of years for the U.S. manufacturing output to catch up to domestic demand. As one example, the 

U.S. does not produce enough batteries to meet current, much less expected future demand for 

drone use. U.S. drone manufacturers need more enabling and efficient government approval 

processes. China is believed to have provided subsidies and other government benefits to spur 

production (relevant also to questions (v) and (vi)), in contrast to the lack of U.S. government 

assistance to manufacturers of drones and their parts. For some U.S. manufacturers, increasing the 

capacity of production of drones and their parts to serve the needs of civil and military agencies 

may require a multi-year government order, with tools such as direct grants, tax credits, and 

accelerated depreciation measures essential to boosting domestic production capacity. 

 

(x) the impact of current trade policies on domestic production of UAS and their parts and 

components, and whether additional measures, including tariffs or quotas, are necessary for 

national security 

 

The Coalition believes that certain trade practices could cause supply chain delays as well as raise 

prices, which could depress U.S. demand. While U.S. trade deals with other countries are being 

negotiated and are in flux, it is impossible to quantify what the amount impact U.S. trade practices 

may have on U.S. production of drone parts and components. What is clear, however, is that the 

imposition of tariffs at this critical juncture in the industry’s development could also impact our 

global competitiveness, making it more difficult for U.S. manufacturers to compete in the global 

marketplace. If the Administration elects to impose Section 232 tariffs, those tariffs should be 

targeted at fully-assembled drone platforms manufactured in adversarial countries and phased in 

gradually, allowing the domestic drone industry to expand capacity over time to meet U.S. 

demand. 
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